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Money Market in May 


Foreign political developments during the past month 
were less disturbing than they had been, and their 
influence upon the money market situation here dimin- 
ished. The inflow of foreign funds fell off rapidly, and 
after the first week of the month such inflow as occurred 
was largely for the accounts of foreign central banks. 
The foreign demands for United States currency, which 
in March and April had reached unprecedented volume, 
practically ceased in May. 

Gold imports also diminished considerably in volume, 
and much of the gold that came in was not required 
to cover capital movements or the settlement of trade 
balances, but was placed under earmark for foreign 
central banks, and therefore was not added to the gold 
stock of this country. (The amount of gold held 
under earmark at this bank for foreign central banks 
rose in May to a new high level, as indicated in the chart 
on a subsequent page of this Review.) Consequently, 
the increase in the gold stock in May, while substantial, 
was less than one-third as large as the increase in April. 

Nevertheless, payments for incoming gold that was not 
placed under earmark, and for domestic gold production, 
continued to be an important factor in the further ex- 
pansion of member bank reserves. A second principal 
factor was net disbursements of funds by the Treasury, 
reflecting the continued substantial excess of Govern- 
ment expenditures over receipts. Despite some minor 
offsetting factors, such as a further small increase in the 
amount of currency outstanding, total member bank 
reserves increased $194,000,000 in the four weeks ended 
May 24, and rose above $10,000,000,000, which is more 
than four times the volume of member bank reserves 
ten years ago. Excess reserves rose to new high levels, 
amounting on May 24 to more than $2,500,000,000 in 
New York City, and $4,300,000,000 for the country as 
a whole. 

Apparently reflecting the continued pressure of the 
huge volume of idle funds available for employment, and 
the limited outlets for the investment of funds, prices 
of United States Government bonds advanced sharply 
to new high levels during the first three weeks of May. 
Subsequently prices leveled out, presumably as a market 
consequence of the previous rapid advance and also, 
perhaps, of a desire to observe, first, the response to 
the offering of a refunding issue of Home Owners’ Loan 
Corporation 1144 per cent 6 to 8 year bonds, and later 
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to await an indication of the Treasury’s financing pro- 
gram for June. 

The continued rise in prices of Government bonds dur- 
ing the first three weeks of May was attributed to a 
moderate but persistent demand for such securities from 
commercial banks, savings banks, and insurance com- 
panies, which brought out relatively few offerings. Hold- 
ings of United States Government bonds by reporting 
New York City member banks increased somewhat 
further in the first week of May, and then, after a 
slight decline, showed little change for the remainder 
of the month. As the accompanying diagram indicates, 
total holdings of United States bonds by these banks 
showed a net increase of $571,000,000 between February 
15 and May 24, less than one-fifth of which was attribut- 
able to the exchange of June Treasury notes for new 
bonds on March 15. Reporting member banks in 100 
other principal cities throughout the country, however, 
showed a further gradual decrease in their investments 
in Government bonds. 

Loans by the New York City banks to security brokers 
and dealers were reduced somewhat further in the three 
weeks ended May 17, and on that date were within 
$55,000,000 of the lowest point reached last year, which 
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in turn marked the smallest volume of such loans since 
1933. An important factor in the decline in the volume 
of loans on securities since March appears to have been 
liquidation of margin accounts carried by security brok- 
ers. In the week ended May 24 there was an increase of 
$70,000,000 in the loans of New York City banks to 
security brokers and dealers, but the increase appears 
to have been related entirely to transactions in connec- 
tion with the refunding operation of the Home Owners’ 
Loan Corporation, rather than to an increase in margin 
accounts. Commercial and industrial loans showed little 
change during May, either in New York City or in 
other principal cities throughout the country. 

Demand deposits of the reporting New York City 
member banks, exclusive of deposits held for domestic 
and foreign banks, increased $105,000,000 further during 
the four weeks ended May 24, and reached a new high 
level. 

As the following table indicates, there was little change 
in money rates during May, except for the further de- 
cline in yields on United States Government bonds to 
new low levels for many years, which accompanied the 
continued rise in their prices, and a similar reduction 
in yields on Treasury notes. 


Money Rates in New York 


May 31, 1938}Apr. 29, 1939 May 29, 1939 

Stock Exchange call loans............ 1 1 1 
Stock Exchange 90 day loans......... *1 4% 
Prime commercial paper—4-6 months.. 34-1 16-56 

verage yiel on Treasury n 

0.69 0.48 0.38 
Average yee on Treasury bonds (more 

than 12 years to maturity or call date) 2.51 2.26 2.13 
—- rate on latest Treasury bill sale 

0.025 0.016 0.004 
Federal Reserve Bank of New York 

rT 1 1 1 
Federal Reserve Bank of New York 

buying rate for 90 day indorsed bills. 4% % % 

* Nominal. 


GOVERNMENT SECURITIES 


Reflecting a diminution of apprehension over the 
European situation and the continuing pressure of in- 
vestment funds arising out of needs of the banks and 
other institutions for earnings, prices of Government 
securities advanced considerably further during May 
to reach new high levels. In the case of Treasury bonds, 
the rise in prices amounted to about 134 points, and the 
concurrent decline in yields reduced the average return 
on issues of more than 12 year term to call date or 
maturity by 0.13 per cent to 2.13 per cent. The accom- 
panying diagram shows the movements of Treasury 
bond yields (inverted to indicate price movements) for 
the period since December, 1930, when the postwar low 
of the public debt was reached. The average yield on 
Treasury notes, in response to similar price tendencies in 
May, was reduced by a net amount of 0.10 per cent to 
0.38 per cent for maturities of 3 to 5 years. During much 
of the past month, offerings in the market of Government 
securities by holders were of small proportions, and as 
the portfolios of the dealers also were relatively low, 
prices were unusually sensitive to the persistent invest- 
ment demand. 

Treasury bill financing during May was composed of 
five weekly sales of 91 day bills, each in the approximate 
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Average Yield on Treasury Bonds of More Than 12 Year Term to Call 
Date or Maturity (Scale inverted to show price movement) 


amount of $100,000,000. These issues, which replaced 
similar weekly maturities, were sold at average rates 
ranging downward from 0.012 per cent on the first issue 
to 0.004 per cent on the last. 

With respect to the Government guaranteed debt, there 
were two refunding operations in Home Owners’ Loan 
Corporation bonds during the past month.- The first, 
which was announced May 8, was an offering of H.O.L.C. 
34 per cent bonds due May 15, 1940 and of 5% per cent 
bonds due May 15, 1941, in payment of which only 
H.0.L.C. 14% per cent bonds maturing June 1, 1939, 
could be used; of the $325,000,000 of 114 per cent 
H.O.L.C. bonds maturing June 1, all except $5,000,000 
were exchanged for the new issues. The other opera- 
tion, announced May 22, was an offering of 114 per cent 
H.0O.L.C. bonds of 1945-47 in payment of which only 
234 per cent H.O.1..C. bonds of 1939-49, outstanding 
in the amount of $905,000,000, which had been called 
for redemption on August 1, could be tendered. Ex- 
changes of the called bonds for the new issue amounted 
to $688,000,000, a smaller proportion of exchanges than 
on other recent exchange operations by the Treasury, 
doubtless due in part to the wide distribution of the 
called bonds which had been issued principally in ex- 
change for real estate mortgages taken over by the 
Home Owners’ Loan Corporation. The Treasury an- 
nounced that about $100,000,000 of the new bonds would 
be purchased by Treasury investment accounts, provid- 
ing funds which with cash balances now held by the 
Home Owners’ Loan Corporation will be used to retire 
the called bonds not exchanged. 


Biuus AND COMMERCIAL Paper 


Trading in acceptances continued to be restricted 
during May by the small quantity of bills released by 
accepting banks and bankers for sale in the open market. 
Dealers’ quoted rates remained unchanged. At the end 
of April the volume of bankers acceptances outstanding 
was down somewhat further to a figure $41,000,000 less 
than a year ago; about one-half of this decrease is 
accounted for by a reduction in domestic warehouse 
credits and most of the remainder of the decline reflects 
fewer export bills outstanding. 


ER 
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(Millions of dollars) 
Type of acceptance Apr. 30, 1938|Mar. 31, 1939) Apr. 29, 1939 

71 58 56 
Domestic shipment 9 8 
Domestic warehouse 51 33 30 
Dollar exchange ...... 1 2 1 

on goods stored in or shipped be- 
tween foreign countries............ 61 56 57 
279 245 238 


In the open market for commercial paper, sales volume 
remained small, notwithstanding a continued active in- 
vestment inquiry. As in the bill market, limitation of 
supply was indicated to be the primary deterrent to 
inereased activity. Commercial paper again was sold 
at 1% and 5% per cent during the past month, according 
to commercial paper dealers. The total of paper out- 
standing at the end of April amounted to $191,900,000, 
as against $191,200,000 a month previous and 
$271,400,000 a year ago. 


Security Markets 


Stock prices moved irregularly within a narrow range 
in May and the volume of trading during most of the 
month was below 500,000 shares a day. In the open- 
ing days of the month some further recovery from the 
April lows occurred, but this advance was followed by 
declines shortly after the middle of the month, which 
largely eliminated the preceding gains. Subsequently, 
however, prices firmed moderately and advanced some- 
what above the highest levels reached in the first part of 
the month. As a result, stock prices near the end of May 
averaged about 14 per cent above the early April lows, 
but about 16 per cent below the November, 1938 highs. 

Corporation bond prices also moved within a narrow 
range during May, and like stock prices showed some 
further net recovery from the lowest levels reached in 
April. Bonds of the grade rated Aaa by Moody’s Invest- 
ors Service virtually reattained the March highs in the 
first half of May, and for the balance of the month 
remained close to this level. Medium grade issues— 
those rated Baa—recovered on the average 114 points 
further in the first half of May. Some recession occurred 
for a few days after the 15th of May, but was more than 
offset by a subsequent advance, and consequently average 
quotations near the close of the month were about 4 
points above the April lows, but remained some 214 
points below the March highs. Public utility bonds of 
Baa grade rose somewhat above the March highs, and 
industrial bonds of this grade were only about 1 point 
ae es but Baa railroad bonds remained some 6 points 

ow. 


New Financing 


Corporate security issues for new capital purposes 
continued at a low level in May. Consisting mainly of 
stock offerings, the total was about $7,000,000, as against 
an average of $30,000,000 in the first four months of 
this year and an average of $70,000,000 during 1938. 

Issues in May for refunding amounted to over 
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$165,000,000, of which $114,500,000 was first mortgage 
314 per cent bonds of the Commonwealth Edison Com- 
pany, due in 1979, placed privately with fifteen insur- 
ance companies at 102. Another flotation included in 
the total of refunding issues was $15,000,000 of 3.6 per 
cent first mortgage bonds of Marshall Field and Com- 
pany, due in 1959, placed privately with a life insur- 
ance company, to finance the acquisition of land pre- 
viously held under a long term lease. Pacific Lighting 
Corporation carried out the refunding of $20,000,000 
of $6 dividend preferred stock through the direct 
exchange or sale of a like amount of $5 dividend pre- 
ferred stock. The largest corporate bond issue offered 
to the general market during the month was $9,000,000 
Montana-Dakota Utilities Company first mortgage 414’s 
of 1954, at 101, which were bid up in the market to a 
premium of 3 points above the offering price. A num- 
ber of small issues were also reported to have been sold 
quickly. 

Municipal bond awards during the month totaled 
about $100,000,000. The largest municipal issue was 
$35,700,000 of New York City serial bonds due in 
1940-79, with an average maturity of 15 years. Awarded 
at an interest cost to the city of 2.71 per cent, and 
reoffered by the underwriters at prices to yield from 
0.40 to 3.00 per cent, the bonds were quickly sold. This 
issue, and also a number of other municipal awards 
during the month, were at record low interest tosts for 
the particular borrowers on obligations of comparable 
maturity. In addition to the longer term municipal 
financing, $75,000,000 of 7 month New York State notes, 
bearing 0.15 per cent interest, was allotted to a large 
group of banks and investment firms. 


Foreign Exchanges 


Marked relaxation in tension over the European 
political situation during May resulted in a steady 
diminution in the demand for dollars by foreigners, and 
consequently trading in the foreign exchange markets 
was quiet during most of the month. The departure of 
Maxim Litvinov from the Russian Foreign Office and the 
subsequent delay in the British negotiations with Russia 
injected some uncertainty into the markets, but these 
developments had no significant effect on exchange rates. 

A feature of the market was the strength shown in 
spot guilders through May 15, when the rate reached 
$0.5394, the highest since the early part of February. 
This rise was associated in part with financial operations 
in the Amsterdam market by the French Treasury and 
French railways, and in part with short covering, 
induced primarily by the more optimistic attitude over 
the European political situation. During the remainder 
of the month, there was an irregular decline in a thin 
market, but spot guilders ended May at $0.5372, as com- 
pared with $0.5351 at the end of April. Swiss franes 
improved somewhat in the latter part of the month to 
show a gain from $0.2247 at the end of April to $0.2253 
at the end of May. Belgas, meanwhile, held close to 
$0.1702, the level reached at the end of April. There was 
a noticeable improvement in forward rates for the so- 
ealled neutral currencies, and the discount on three 
month belgas, which had widened to the equivalent of 19 
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per cent per annum on April 21, receded to as low as 344 
per cent in the latter part of May. 

The undertone of sterling was steady or moderately 
firm during the month and arbitrage shipments to the 
United States of gold currently available in the London 
bullion market were sufficient to maintain the spot quo- 
tation between $4.68 and $4.6814. An easing in 
interest rates in London, accompanied, according to 
market comment, by official operations involving an 
exchange of forward for spot dollar exchange, was 
reflected in an improvement in forward sterling; 
the discount on three month contracts declined from 
an equivalent of 2 3/16 per cent per annum at the end of 
April to close May at 13/16 per cent. French franes 
continued to hold close to $0.0265 during the month, and 
the French authorities are believed to have acquired 
additional amounts of gold and foreign exchange. 

The discount on Canadian dollars narrowed slightly 
during the month to about 44 per cent, while rates for 
the Latin American and Far Eastern currencies showed 
no material change. 


Central Bank Rate Changes 


The discount rate of the National Bank of Belgium, 
which had been advanced from 21% to 4 per cent in April, 
was lowered to 3 per cent on May 11. 

Effective May 15 the discount rate of the Bank of 
Lithuania was raised from 5 to 7 per cent. 


Gold Movement 


The abatement in demand for dollar exchange in 
European markets was reflected after the early part of 
May in a marked slackening in gold arrivals from abroad 
for sale to the United States Treasury; although im- 
ports of gold continued in substantial volume throughout 
the month, a considerable portion of these shipments 
was connected with the inclination of a number of foreign 
central banks to hold an increased portion of their gold 
reserves in the United States by placing gold under 
earmark with the Federal Reserve Bank of New York. 

All classes of imports at New York in May totaled 
$416,100,000, of which $313,500,000 came from England, 
$41,700,000 from Belgium, $40,400,000 from Holland, 
$11,400,000 from Canada, $3,000,000 from India, 
$2,300,000 from Switzerland, $2,100,000 from Colombia, 
and $1,700,000 from Mexico. On the West Coast, 
$11,000,000 was received from Japan, $4,800,000 from 
Australia, and $900,000 from China. The increase in 
the amount of gold held under earmark for foreign 
account was about $250,000,000, and at the close of the 
month gold held under earmark at the Federal Reserve 
Banks was close to $1,020,000,000. As the accompanying 
diagram indicates, the amount of gold earmarked here 
for foreign account has grown rapidly since the latter 
part of 1937. European political uncertainties have 
induced foreign central banks to maintain a portion of 
their gold reserves in non-European centers, and the 
growth in earmarked stocks here has been accompanied 
by a considerable, though smaller, accumulation of 


foreign earmarked holdings in Canada, South Africa, 
and India. 
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The gold stock of the United States increased about 
$165,000,000 during May, as compared with a gain of 
$530,000,000 during April and $385,000,000 in March, 
and reached a new high figure of approximately 
$15,955,000,000 at the month end. 


Business Profits 


The declining tendency in the volume of production 
and trade which developed during the first quarter of 
this year, following the sharp recovery in the final 
quarter of 1938, was accompanied by some decrease in 
this bank’s seasonally adjusted index of industrial cor- 
poration profits for the first quarter. However, net 
profits of those leading companies which report quarterly 
compared very favorably in the first quarter with the 
low earnings reported in the corresponding period of 
1938; net profits less deficits of the 400 industrial and 
mercantile companies shown in the accompanying table 
were 82 per cent larger than in 1938, and were only 
6 per cent less than in the 1936 first quarter, but were 
more than one-third less than in the first quarter of 1937. 
The reports for these leading companies reflect only the 
trend of industrial earnings and do not represent exact 
changes in earnings of all industrial companies; as a 
matter of fact, if the earnings of the principal producers 
in the automotive industry, which showed large recov- 
eries from the very low figures of the first quarter of 
1938, are deducted from the totals for the 400 companies, 
the resultant percentage increase in first quarter earnings 
over a year ago is not much more than half as large as 
the increase with automobile companies included. More- 
over, of the 400 companies whose earnings records are 
summarized in the table, 20 per cent report deficits this 
year, which, although an improvement from last year, 
when 37 per cent of the companies had deficits, indicates 
the existence of a sizable number of industrial units which 
were operating at a loss. 

Most of the groups of industrial and mercantile com- 
panies showed increases in profits over the first quarter 
of 1938, the principal exceptions being the machinery and 
tool, gold mining, paper and paper products, and petro- 
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leum groups. As indicated above, the automobile pro- 
ducing group showed a large increase in profits, and siz- 
able percentage increases were also reported by the auto- 
mobile parts and accessories, aviation, building materials, 
household equipment, railroad equipment, steel, and 
retail store groups. In the aggregate, companies pro- 
ducing durable goods, which had sustained the largest 
declines in profits between the first quarter of 1937 
and 1938, showed a net recovery of nearly half of the 
preceding loss, while companies producing nondurable 
goods or furnishing services, whose profits declined rela- 
tively less in 1938, recovered only one-fifth of the pre- 
ceding decrease. 
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A few groups of companies had larger profits in the 
first quarter of the year than in the corresponding 
period of 1937. These include the automobile group 
whose profits in 1937 were curtailed by the strikes then 
prevalent, the aviation companies in which the strong 
trend of growth has been supplemented by armament 
orders, and certain of the food and food products groups. 

For the first quarter of 1938, the Class I railroads 
reported a deficit of $44,000,000 after payment of in- 
terest and other fixed charges, whereas in the last quarter 
of 1938 net income after fixed charges had amounted 
to $54,000,000, the largest quarterly earnings since the 
fourth quarter of 1936. The deficit in the first quarter 
of this year, however, was considerably less than the 
net loss of $106,000,000 reported in the first quarter of 
1938. Net operating income of telephone companies 
was 13 per cent larger than in the first quarter of 1938, 
but remained 6 per cent smaller than in 1937. Net 
income of other public utilities increased 15 per cent 
over the level of a year ago, to reach a figure slightly 
larger than in 1937. 


Employment and Payrolls 


A decline of approximately 280,000 workers in bitu- 
minous coal mining during the recent shutdown more 
than canceled an estimated net increase in employment 
in other nonagricultural pursuits during April, according 
to the Secretary of Labor. Increases in working forces 
in private building construction and at retail trade estab- 
lishments were again larger than usual for this time of 
the year. Despite the suspension of work in a large 
part of the bituminous coal industry, there were 185,000 
more workers in nonagricultural employment in April 
than a year earlier. 

There was virtually no net change in factory employ- 
ment in the United States between March and April, 
although payrolls declined 2 per cent. The number of 
workers in the durable goods industries increased for 
the third consecutive month to the highest level since 
December, 1937, but an offsetting decrease occurred in 
employment at nondurable goods factories. Compared 
with April, 1938 employment was 614 per cent higher 
and wage disbursements were 14 per cent larger. 

Employment in New York State factories declined 
about 1 per cent from March to April, indicating a re- 
duction about in keeping with the seasonal movement 
in past years. However, factory payrolls, which declined. 
4 per cent in April, experienced a somewhat larger reduc- 
tion than has been customary. Compared with a year 
ago, employment was 814 per cent higher and wage 
disbursements were 13 per cent larger. The principal 
decrease in the number of workers during April occurred 
at clothing and millinery factories following the peak 
of spring activity in March; increased demand for 
builders’ supplies resulted in the employment of more 
workers at lumber mills and in stone, clay, and glass 
plants. 


Production and Trade 


Judging from available weekly data, it appears that 
after allowance for seasonal changes business activity 
in May was maintained at or only slightly below the 
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No. 
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Advertising, prin and publishing......} 5 
Automobile parts and accessories (exclud 
7 
4 
19 
Motion pictures and amusements........| 5 
Paper and paper products...............| 13 
Class I railroads, net income... .....|140 
Telephone companies, net operating 
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April level. The subsidence of anxieties over the Euro- 
pean political situation and the settlement of the bitu- 
minous coal labor controversy around the middle of 
the month were factors tending to check an extension of 
the January to April decline. Following six weeks 
during which output was reduced to about one-third 
of the preceding rate, bituminous coal mining increased 
sharply in the latter part of May, and at the same time 
the concern of consumers over coal shortages was dis- 
sipated. As the accompanying diagram indicates, the 
gradual reduction in the rate of steel mill operations 
which started early in April continued through the 
first three weeks of May, but in the fourth week the 
rate of activity turned up owing in part to the resump- 
tion of bituminous coal mining and in part to heavy 
buying of sheets and strip resulting from price cutting. 
Reflecting a well stocked position of dealers, the 
daily rate of automobile production appears to have 
declined moderately ; there was also a decline last year, 
but in 1936 and 1937 production was maintained at 
about the same level in May as in April. Narrow profit 
margins at existing quotations for spot cotton appar- 
ently occasioned some curtailment in cotton mill activity 
during May. Shipments of freight by railway in the 
first three weeks of May were practically unchanged 
from the April average after seasonal adjustment. 
The direct and indirect effects of the suspension of 
bituminous coal mining in the Appalachian area played 
an important part in a reduction in the general level 
of business activity in April. For the country as a 
whole only about one-third as much bituminous coal was 
mined in April as in March, and measures taken to 
conserve existing coal supplies accounted in part for 
a somewhat larger than usual reduction in steel ingot 
production. The daily rate of pig iron output also de- 
clined and copper production failed to advance as usual 
between March and April. Automobile production was 
maintained at about the same daily rate as in March, 
but a pronounced increase has occurred in April in most 
previous years. Electric power production was un- 
changed on a daily average basis, but shoe production was 
reduced considerably more than in most other years, 
and the dollar value of machine tool orders was lower, 
PER CENT 
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following a four-month rise. On the other hand, anthra- 
cite coal production expanded sharply in April as a 
result of the bituminous coal dispute, and mill consump- 
tion of cotton was maintained close to the March level. 

After allowing for the changing date of Easter and 
other seasonal factors, about the usual seasonal increases 
occurred during April in department store and mail 
order house sales throughout the country. Little change 
from the March level was indicated in sales of grocery 
chain stores, while sales of chain stores other than gro- 
cery showed a considerably larger than seasonal gain. 
On the other hand, merchandise and miscellaneous 
freight car loadings failed to advance as much as usual 
during April, and a large decline occurred in shipments 
of bulk commodities, reflecting primarily a marked 
reduction in coal loadings. 


(Adjusted for seasonal variations, for estimated long term trend, 
and where necessary for price changes) 
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Velocity of Deposits* 
Velocity of demand deposits, outside New 
York City (1919-25 average = 100). . 
Velocity of demand deposits, New York 
City (1919-25 average = 100) 
Prices and Wages* 
General a level (1913 average = 100). 
Cost of living (1913 average = 100) 
Wage rates (1926 average = 100) 


p Preliminary. r Revised. * Not adjusted for trend. 


Building 


During April construction contracts awarded in the 
37 States covered by the F. W. Dodge Corporation sur- 
vey were at a daily rate 14 per cent above the level 
reached in March. The rise in April resulted from a 
62 per cent increase in heavy engineering contracts, 
partly offset by decreases in residential and publie pur- 
pose building. Residential building awards, though 
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tending to level out in recent months instead of showing 
the usual spring rise, possibly owing in part to hesitancy 
on the part of builders because of pending housing legis- 
lation, have continued to show large increases over a 
year ago. For the first four months of 1939, residential 
building contracts registered a gain of nearly 75 per 
cent over a year ago, and were at the highest level since 
early 1930, as the accompanying diagram indicates. All 
other major types of construction also showed gains, 
although smaller ones, over the first four months of 
last year. 

In the New York and Northern New Jersey area, the 
daily rate of construction awards in April declined 6 
per cent from the previous month, despite a large gain 
in heavy engineering projects. The exceptional increase 
in the public utility classification reflects the placing 
of a large additional contract for a new water supply 
for New York City. The decrease from the previous 
month in residential building in this district was rela- 
tively larger than for the country generally, and was 
due chiefly to the inclusion in the March figures of a 
large contract for the housing project of the Metropoli- 
tan Life Insurance Company in New York City. For 
the first four months of 1939, heavy engineering awards 
were 15 per cent smaller than in the comparable period 
in 1938, while all types of building combined showed an 
increase of 72 per cent. 

During the first three weeks of May the daily rate 
of construction contract awards in the 37 States was 
9 per cent below the April average, despite a moderate 
contraseasonal increase in residential building, as awards 
for other major types of construction were considerably 
reduced. Compared with the corresponding weeks in 
1938, however, all the leading categories of construction 
again showed material advances, the largest of which 
was 50 per cent in residential building. 


Commodity Prices 


Despite reductions in some metal quotations, price 
tendencies in wholesale commodity markets were gen- 
erally toward higher levels in May. Moody’s Investors 


Service index of 15 raw products recovered 3 per cent 
to the level prevailing prior to its March decline. 

Marked gains occurred in the prices of grains and tex- 
tile fibers. Wheat prices were influenced to a consider- 
able extent by reports of damage to the growing crops 
from inadequate rainfall and from grasshopper infes- 
tation. Although the May 1 Government crop report 
placed winter wheat production slightly above trade 
expectations, at 544,000,000 bushels, the Secretary of 
Agriculture on May 15 estimated the total 1939 wheat 
crop somewhat below previous private estimates at 
704,000,000 bushels. The Secretary announced that there 
would be no marketing quota for wheat this year, as 
the crop was below the level requiring a quota referen- 
dum. The cash quotation for winter wheat at Kansas 
City advanced 55% cents to 84% cents a bushel during 
the month, the spot price of spring wheat at Minneapolis 
rose on May 26 to a new high for the season of 873% 
cents a bushel, and futures quotations also moved up- 
ward. Cash corn advanced somewhat to close the month 
at 5134 cents a bushel, up about 134 cents. The limited 
supply of cotton outside the Government loan stock, and 
apprehension that pending legislation might widen the 
spread between foreign and domestic quotations, were 
reflected in a gain of 63 points to 9.37 cents a pound in 
the average price of cotton at 10 Southern markets, and 
the establishment of a new high since August, 1937 of 
9.85 cents a pound in New York. During the second 
half of the month, the spot quotation for raw silk in 
New York reached $2.7514 a pound, reflecting a limited 
supply of desirable grades for immediate delivery and 
strong primary markets; the price has risen $1.00 a 
pound over the past six months. Wool prices also ad- 
vanced, and hide prices, reflecting an unusually small 
visible supply of hides and active demand from tanners, 
rose 134 cents to 11 cents a pound. Spot rubber closed 
May 9/16 cent higher at 16 9/16 cents a pound, although 
the International Rubber Regulation Committee raised 
the export quotas for the third quarter from 50 to 55 
per cent. On the other hand, livestock prices declined 
moderately during May. 

Among the metals, scrap steel at Pittsburgh was re- 
duced 50 cents to $14.25 a ton, and considerable unsettle- 
ment developed in finished steel prices around the middle 
of the month, when a large volume of orders was booked 
at reduced prices. Spot copper was reduced on May 8 
to 10 cents a pound from the previous range of 1014 
to 101% cents. 


Foreign Trade 


During April merchandise exports from the United 
States were valued at $231,000,000 and imports at 
$186,000,000, both smaller amounts than in the pre- 
vious month. There was a decline of 14 per cent in 
exports and a 2 per cent decrease in imports. Com- 
pared with a year ago, exports showed a decline of 
16 per cent, while imports were 16 per cent larger. 
According to preliminary calculations by the United 
States Department of Commerce, larger merchandise 
entries from Germany accounted for about 45 per 
cent of the increase over a year ago in imports from 
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all sources, the reason for which was the pending addi- 
tional duties effective on German goods imported into 
this country after April 23. The excess of exports, thus 
reduced to $45,000,000 in April of this year from 
$115,000,000 a year ago, was smaller than in any month 
since August, 1937 with the exception of last January. 


All the major types of exports, with the exception of 
manufactured foodstuffs, contributed in some measure 
to the decline from a year ago in the total value of 
exports. The largest decreases, however, continued to 
be in exports of agricultural origin, chiefly crude mate- 
rials and crude foodstuffs. Cotton shipments were less 
than half the quantity and value in April, 1938; exports 
of American cotton to the United Kingdom alone were 
reduced about 75 per cent. Among the crude foodstuffs, 
exports of corn amounted to only a small fraction of the 
volume a year ago; wheat exports were 10 per cent 
smaller in quantity and about half in value. Shipments 
of unmanufactured tobacco showed a reduction of 25 
per cent in quantity and value. In addition, material 
decreases from a year ago were also registered in such 
exports as crude and refined petroleum products, coal, 
copper, and iron and steel products. On the other hand, 
exports of manufactured foodstuffs as a group were 
7 per cent larger in value than in April, 1938. A 
number of individual exports also showed increases 
over a year ago, including aircraft, chemicals, industrial 
machinery, and leather, rubber, and textile manufactures. 


During April all the major type of imports, excepting 
manufactured foodstuffs, showed increases over a year 
ago, in contrast to decreases in most of the corre- 
sponding export classifications. The largest relative 
gains among the imports occurred in wholly and partly 
finished manufactures, in which category were increases 
in receipts of a number of German goods, including 
dyes, intermediate coal tar products, cameras, and steel 
pipes and tubes. Imports of cut diamonds and nickel 
were more than double the quantities and values in April 
of last year, and receipts of copper semimanufactures, 
cotton and wool manufactures, newsprint paper, lumber 
products, and tin showed substantial increases. De- 
creases occurred, however, in imports of inedible ex- 
pressed oils, and burlap. Among the crude materials, 
large gains were registered in imports of unmanufac- 
tured wool, hides and skins, unmanufactured furs, and 
jute. Receipts of raw silk were smaller in quantity, 
but slightly larger in value owing to the increase in 
price over a year ago; rubber imports were substan- 
tially the same as the April, 1938 volume, although 
a moderate increase in value occurred. The gain of 
14 per cent in imports of crude foodstuffs was due 
chiefly to larger receipts of cocoa and beef cattle, the 
latter reflecting the irregular importation of cattle under 
the quarterly quotas. Imports of sugar and coffee, on 
the other hand, were smaller than in April, 1938 both 
in quantity and value. 


For the first four months of 1939, aggregate exports 
showed a decrease of 16 per cent from the corresponding 
period in 1938, while imports were 8 per cent larger. 


Movements over this period of exports and imports, 
by major economic groups, were similar to the year-to- 
year comparisons for the month of April alone. 


Department Store Trade 


For the three weeks ended May 20, sales of the report- 
ing department stores in this District were about 2 per 
cent higher than in the corresponding period of 1938. 
The rate of sales for the three weeks, however, appears to 
have declined from the April average, whereas little 
change was to be expected considering seasonal factors. 

Total April sales of the reporting department stores 
in this District were approximately 514 per cent lower 
than last year, but the decrease in average daily sales 
amounted to only about 114 per cent. This small reduc- 
tion in sales followed a year-to-year increase of 4 per cent 
in March; however, allowing for the earlier date of 
Easter this year and other seasonal factors, it appears 
that the rate of sales in April was nearly the same as 
the March average. April sales of the leading apparel 
stores in this District were about 5 per cent lower than 
last year, and on an average daily basis the decline 
amounted to approximately 1 per cent. 

Stocks of merchandise on hand in the department 
stores, at retail valuation, were about 5 per cent lower 
at the end of April, 1939 than at the end of April, 1938, 
and apparel store stocks were 1 per cent lower. Collee- 
tions of accounts outstanding continued somewhat slower 
than a year ago in the department stores, but were 
practically the same as last year in the apparel stores. 


Per cent of 
accounts 
outstanding 
March 31 
collected in 


idson River Valley District 
Weetchester Stamford 


Department Store ond and Stocks, Reserve District 


1938 


r Revised. 


ch 
April, 1939 
compared with 
April, 1938 April 
Locality 
Stock 
on hand 
Net end of 
sales month 1938 1939 
New York and Brooklyn................| — 7.1] — 6.1 
orthern New Jersey. — 4.0] — 2.1 
5.2 
Northern New York State.............| 12.5] ...... 
Southern New York State.............]| + 3.7] ...... 
Central New York State............... 
All department stores...............] — 5.3] — 65.2] 46.0 44.8 
Apparel — 5.1] — 1.1] 43.3 43.4 
|_| 1939 
April |F March | April 
Bales, 88 71 80 86 
Sales, seasonally adjusted................ 89 86 91 89 
82r 72 78 78 
Stocks, seasonally adjusted.............. 8lr 77 78 77 


